Research Papers
(2019-20)




2127 ® 0

¢« mallikarjun pra--
12/13/22, 06:07

G\OBAL 50
*Ig 5 yywd

Uertificate of JPublication
This is to certify that
Mr/Mirs./Ms./Prof./Dr. $:3: MAlkarjuna Prasanng ...
has contributed a paper as author/ Co-author to

GLOBAL JOURNAL FOR RESEARCH ANALYSIS
A Peer Reviewed, Referred, Refereed o Indexed International Journal

and has got published in volume ... 98.., Issue .
The Editor in Chief & The Editorial Board appreciate the
Intellectual Contribution of the author/co-author

) o @r ey

Executive Editor Editor in Chief Member, Editorial Board




27 90N

mallikarjun pra--

12/13/22, 06:07

o

nmerce FGC, Tipl

Mauﬂmriuna Assistant Professor, De
a

mutual fund and bank and caleulat
faphic factors on investors' altitude towards m:

;::;‘i‘.:‘g \he collected data effectively and vlllr\-‘rl\"( for draw ‘w 4”. yund

Original Research Paper

A STUDY ON INVESTORS' ATTI
S5 ITUDE TOWARDS MUTUA > AS
SE LY S M AL FUNDS ASf
INVESTMENT OPTION 7

In this paper, structure of mutual fund,
ol NAY

w o~

VOLUME.4, ISSUE-8, AUGU! SN No. 2 160

Commerce

\sed and for analyzing the various foctors responsible for inyestment in mutual fur

Sonjed scotes and scoring was also done onthet

» money of people with certain
he money invested in various securities
tives of the mutual fund scheme and

wong investors' in proportion

irities are spread

because all stocks may not
ye same proportion at the same
to the investors' in accordance
sted by them. Investors' of mutual
holders. The profits or losses are
in proportion to their investment. The

y come out with a number of schemes
% difisrent investment objectives which are launched from
d is required to be registered with

=g hmas I

sguilcies securities morkets before it can collect funds from
e pubbe

hot pools the savings of a number of
common financial goal. The money
is invested in capital market
s, debentures and other securities.
these investments and the capital
dlized are shared by its unit's holder in
ves of units owned by them. Thus a
ost suitable investment to the common
Pelsagional, opportunity, lo invest in a diversified,
- y mancged basket of securities of relatively low

W58 08 it olfers

i
r:“"g:_l 8% up in the lorm of trust, which has sponsor,
Wonacy o u.: management company (AMC) and custodian
—r pesson who aets alone or in combination with
e ,“Jrv’”"e and establishes a mutual fund
T n““mum of least 40% of the net worth ol the
Tty ur-::"h"‘”" and meet the eligibility criteria
4 the Secunties and Exchange Board of India
lations, 1996. The sponsor is not
T 1 any loss or shorlall resulting lrom the
o8 gy hemes beyond the initial contnbution made
St g% up of Mutual Fund. The Mutual Fund is
) [ g i rust o accordance with the provisions ol the
Sy o\ 1882 by the Sponsor, Trustes is usually o

M\ 'n..(m body) o @ board ol trustees (body ol
% hm"""“ responsibility of the trustes is 10
-y

.n"“" w est of the unit holders and also ensure thal
N‘. &Wh:h interest of investars’ and in accordance
) W" lg Eachange Board of India (Mutual

Bocumen the provisions of the Trust deed and
of the respective schemes. The AMC is

~ GIRA - GLOBAL JOURNAL FOR RESEARCH ANALYSIS #

i scale

1ppointed by the Trustee i R
Mutual Fund. The
act as an as

The AMC if so «

istrar and Tre

rar procer
and dispatiches
Registrar and Transier a
with investors’ and up

account sta PO -

STRUCTURE OF MUTUALFUND

MUTUAL FUND OPERATION FLOW CHART

Investors

- ol tnew
passed
back u/. \“—‘" it
- Fund
Remms \ Aauager
Gewes ses s wes -
-

Securities

NETASSET VALUE

The net asset value, or NAY is the

fund's haldings. usually exy
most funds, the NAV is
trading on some specified Anar
update their NAV multiple imes
end tunds sell and
process orders only a
hu

at o higher

pramivm o du

multiple clas s, sach
ywm NAV, retlecting ditle
the diferent classes 5
are not regularly raded on any lormal exc hange These may
be shares in very small or bankrupt companies. they may be
derivatives; or they may be private investments in
unregistered linancial instruments (such as stock in @ non-
public company). In the hbsence of a public market for these

ces in fees and expens s pad by
o mutual funds own secunties which




=

lot

127 @O

mallikarjun pra---
12/13/22, 06:07

LUME-8, ISSUE-8, AUGUS' 19 » PRINT IS5N No. Z&r 7

securities, it is the responsibility of the fund manager to Ion;1
their value when computing the NAV. How much

sti e of
an estimat: securities is stated

of a fund's assets may be invested in such
inthe fund's prospectus.

CALCULATION OF NAV i
The mest important of the calculation is the valuation ol \; h :
assets owed by the funds. Once it is calculated, the NA -I‘t
simply the net value of assets divided by the number of units
outstanding. The detailed methodology for the c (ﬂc\llf{l\::h of
the asset value is given below. Net Asset value =Sum ol
market value of shares/debentures + Liquid assels lcash held
(if any) +Dividends/interest accrued-Amount due on unpaid
assets -Expenses accrued but not paid

REVIEW OF LITERATURE

Singh and Jha (2009) conducted a study on awareness &
acceptability of mutual funds and found that consumers
basically prefer mutual fund due to return potential, liquidity
and safety and they were not totally aware about the
systematic investment plan. The invertors' will also consider
various factors before investing in mutual fund and found that
women investors' ' basically are indecisive in investing in
mutual funds due to various reasons like lack of knowledge
about the investment protection and their various investment
procedures, market fluctuations, various risks associated with
investment, assessment of investment and redressal of
grievances regarding their various investment related
problems. Savings is a habit specially embodied into women.
Even in the past, when women mainly depended on their
spouses' income, they used to save to meet emergencies as
well as for future activities. In those days, women did not have
any awareness about various investment outlets. But as time
passed. the scenario hastotally changed.

Ramaemurthy and Reddy (2005) conducted a study to analyze
recent trends in the mutual fund industry and draw a
conclusion that the main benefits for small investors' due to
efficient mancgement, diversification of investment, easy
administration, nice return potential, liquidity, transparency,
flexdbility, aifordability, wide range of choices and a proper
regulation governed by SEBL The study also analyzed about
recent trends in mutual fund industry like various exit and
entry policies of mutual fund companies, various schemes
related toreal estate, commodity, bullion and precious metals,
entering of banking sector in mutual fund, buying and sel]ing'
of mutual lunds through online.

OBJECTIVES

1. To study and analyze the impact of various demographic
lactors on investors' attitude towards mutual fund.

2. To study about the factors (on the basis of ra i
L nk) responsible
for the selection of mutual funds as an investment Oplig:.

RESEARCH METHODOLOGY
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APPENDIX: TABLES
Table I. Association between age and attitude towards the

mutual fund

Attitude Level
Age Positive Neutral [Negative [Total
25-35 35 62 22 119
35-45 28 42 28 98
Above 45 |08 13 12 33
Total 71 117 62 250

Source : Primary Data

The table-l explains the association between age and attitude
towards the mutual funds. The calculated value of chi-square
is Igss than tabulated value of chi-square at 5% level of
significance. Hence it is not significant and the null hypothesis
is accepled at 5% level of significance. Hence there is no
association between age and the attitude towards mutual
funds. About 35 .respnndenls having age group (25-35), 28
Le:&ondemsﬂhmng age group (35-45) and 8 respondents
lundsc%;:{ .ve4}5rhuveuposl.livau!tiludelowmdslhemu!uo|
o . i e is a highest positive attitude towards the mutual
ot 9099970\-1]:(25-35)ngc|ins|!hemhers‘

The calculated value of c42 ~
=5.92
=9.488 at 5% level of significance G
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the mutualfund between gender and attitude towards

Source  Primary Dot
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;-,guilimnm
1l A‘socici‘lon between income and attitude towards
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Tﬂbm“‘““““"',i -
e —TAtitude Level
ffncome
onthly)___
— ] ) e )
%6 (78 |29
i [V 18
71 117 52

frolal__——
7‘-7‘ ce: Primary Data

The table-1ll explains the associalion between income and
= 'll_m\.uu‘.ﬂh-‘ mutual tunds. The calculated value of chi-
"‘f"m is greater than tabulated value of chi-square at 5%
‘,:wLe! nificance. Hence itis highly significant and the null
;“-F\j!h(.‘SﬁElEchtcd at Sl“n level of significance. Hence there
¢ gssociation between income and the attitude towards
hu:\‘.\ﬂ tunds. About 12 respondents have monthly income
15,000, 36 respondents having monthly income between
000-25,000 and 23 respondents having monthly income
e 25,000 have a positive attitude towards the mutual
fynds, There is a highest posilive attitude towards the mutual
funds having monthly income above 25,000 against the
others.

clculated value of c42 = 25.839 and tabulated value of
o4l =9.488at 5% level of significance

Table IV. Asscciation between level of education and
oitifude towards the mutual fund

Attitude Level
|Educction

\Loucotion  |Positive Neutral |Negative |Total

Mae  og 20 11 a7

w o~

|Profe ssional |14

[Others 8

[Total 71

Source Primary Data

The table-V explains the association between occupation and
attitude towards the mutual funds. The calculated value of chi-
square is less than tabulated value of chi-square at E%lovﬂ of
significance. Hence itis not signiticant and the null hypothesis
is accepled at 5% level of significance. Hence there is no
association between occupation and the attitude towards

mutual funds. There is a highest positive attitude towards the
mutual funds among the respondents whose occupation is
service against the others. Aboul 36 respondents whose
occupation is service, 13 respondents whose occupation is
business andl4 respondents whose is professional were
positive attitude towards the mutual funds.

The calculated value of 2= 10.638 and tabulated value of

zi =12.592 at5%level of significance

Table VI. Various factors responsible for investment in
mutual funds

No. of respondents

Rank factors 1 2 3 |4 S Total
Heturn potential [146 59 17 |22 6 250
Transparency |26 36 35 |71 82 |250

Liquidity 41 52 68 |42 |47  |[250
Flexibility 20 71 78 146 |35  [250
Affordability |17 32 52 |69 |80 250
Total 250 250|250 (250 |2s0 |-

Table VII. Ranking of various factors

Inter{12) 12 20 2% 58 Factors Weighted Percentage |[Rank
Graduate 33 12 20 95 Retumn potential  |1065 28.41 1

. 20 35 05 50 Transparency  |603 16.09 4

2 71 117 62 250 Liquidity 748 19.96 2

“ource: Primary Datq Flexibility 745 19.87 3

The table ' Atfordability 587 15.67 s

i eIV explains the association between level of Total 3748 100 3

rnitu?g:m and aftitude towards the mutual funds. The

& ed value of chi-square is greater than tabulated value TESTING OF HYPTHOSIS
"SQuare The following hypotheses have been taken for the study of

s :l 5% level of significance. Hence it is highly
e, "H‘he null hyp_r,\thesis is rejected at 5% level of
*hication gng ence there is association between level of

ndens | '!‘B attifude towards mutual funds, About 6
baving qqul"f“"Q qualification upto matric,12 respondents

o ll-cﬂ!mn upto intermediate,33 respondents
bay; Quu]_:fml?o" upto graduate and 20 respondents
ity g o ‘cation upto post-graduate have a positive
Wiy, . 045 the mutual funs, There is a highest positive

® low,
onde 05 the mutual tunds among the graduate
onts g0
9dinst the others,

T—ulmlm
Mn g - Yale of c62- 25883andiabulated value of
at5% leve] ofsignificance

sittud

investors'' attitude mutual funds.

+ There is no association between age and the attitude
towards mutual funds.

+ There is no association between sex and the attitude
towards mutual funds.

« There is no association between income and the attitude
towards mutual lunds.

+ Thereis no association between educational qualification
and the attitude towards mutual funds.

+ There is no association between occupation and the
attitude towards mutual funds.

FINDINGS
The Study was almed at identifying the level of attitude
is the mutual funds. The study shows that out of 250

tion and

V.
o t:ﬂ:lucluﬂlm'l between

" Atitudy Level

respondents 71 respondents have a positive attitude, 117
respondents have a neutral attitude and 62 respondents have
anegative attitude towards the mutual funds.

During the study, it was found that the investors' basically
invested in mutual funds due to high return potential,
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V:]) IL\NlIcej]r-lenrf_-‘nml assigned “mkfd :mm,nrpnnﬂib]f‘ for
to the pre : various [actors responsip’® -~
~ the vario . . basis o
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transparency, liquidity. f

3 2stors' basically
During the study, it was found that 15,( lm::l.l;m polﬂntitll.
rested in mutual funds due to high i Tage el
:;::1‘1:;11\11011-12 liquidity, Hexibility and ‘l”mdl:rllnl[zu_::cordiﬂg
V1). Respondents \vmous‘kud o mnkI:\Tsnn |. - I_f,(see o
to the prelerence and us:'.lgnet_‘l mnkm‘ rn! s < S
VIl)For analyzing the various lg(lors resp e
investment in mutual funds, ranking i c- done on
weighted scores is done as given below:

J:u\k S .
2 4
3 3
4 2
5 1 ==

In case of the factors responsible for investing in mulucll funds
is concemned return potential has got first rank, liquidity bgs
got second rank, flexibility, transparency cm_d atfordability
have been ranked third, fourth and fifth respectively.

)
CONCLUSION [<| )

The study shows that most of respondents are still confused .
about the mutual funds and have not formed any attitude Media
towards the mutual fund for investment purpose. It has been
observed that most of the respondents having lack of
| awareness about the various function of mutual funds.
Moreover, as far as the demographic factors are concerned,
gender, income and level of education have significantly
nfluence the investors'' attitude towards mutual funds. On the
other hand the other two demographic factors like age and Q
occupation have not been found influencing the attitude of
rrs /5 investors' ' towards mutual funds. As far as the benetits

GL scope for rhergrth of mutual fund com
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Aonthly Income Plans or MIPs invest maximum of their total
-orpus in debt instruments while they take minimum exposure
/In equities. It gets benefit of both equity and debt market,
I These schemes rank slightly high on the risk-return matrix
k& ;/» when compared with other debt schemes.
’5

There is considerable amount of research being done
| regarding investment in mutual funds. However very little

research has been done to study the perception of investors
regarding investment in mutual funds especially MIP funds,

i PR

Literature Review

Ippolito (1992) states that an investor is ready to invest in those

fund or schemes which have resulted in good rewards and

most investors' are atiracted by those funds or schemes that

are performing better over the worst. Goetzman (1997) opined

that investor's psychology affects mutual fund selection for
~ investment and to withdraw from the fund.

- De Bondt and Thaler (1985) submitted that mean reversi‘on m
g prices of stock is backed by investor's ret!ogtessif)n Iwh;ch is
‘ f.,‘:ho:sed upon investor's psychology to overvalue hrfns 'IECent

performance in forming future expected results which is also
" known as endowment effect. Gupta (1994) sx‘xrveyefd
i‘:housahold investor to find investors' pr.eietez}ces to mvesrrt' ;n
utual funds and other available financial a‘ssets. ‘he
findings of the study were more relevant, at that time, to the

' products for the future. Kulshreshta (1.894) in l;:si sttfg
i ansied some guidelinesto the investors'that cu:;] 932000)
tb‘lélect needed mutual fund scl:nemes. Shcfngn}x,:g E?:cﬁw 0
" conducted a survey of individual m‘festorsmt t caw::i ;On i
find out what information source investor depends lfbe
Y g "9'; expdaine thal tey are e i!:;’?H}lc;l;mo:ﬁbg;z?sions_
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policy makers and mutual funds to design the financial

Jambodekar (1996) conducted his
direction of mutual funds in investors
thatinfluence mutyal fund in
that open-ended scheme is
and that income schemeg
preferred over closed-
papers are used as inf
amount and investor se
in mutual funds.

study to size-up the
and to identify factors
vestment decision, The study tells
most favored among other things

and open-ended schemes are
ended and growth schemes, News
ormalion source, safety of principal
rvices are pricrity points for investing

Suijit Sikidar and Amrit Pal Sin
peep in to the behavioral as
Eastern

gh (1996) conducted a survey to
pects of the investors of the North-
region in direction of equity and mutual fund
investment. The survey showed that because of tax benefits
mutual funds are preferred by the salaried and self-employed
individuals. UTI and SBI schemes were most preferred in that
region of the country over any other fund and the other funds
hadbeen proved archaic during the time of survey.

Syama Sunder (1998) conducted a survey with an objective to
get an in-depth view into the operations of private sector
mutual fund with special reference to Kothari Pioneer. The
survey tells that knowledge about mutual fund concept was
unsatisfactory during that time in small cities like
Visakapatanam. It also suggested that agents can help to
catalyse mutual fund culture, open-ended options are much
popular than any other schemes, asset management

company's brand is chief consideration to invest in mutual
fund. |

Anjon Chakaraboarti and Harsh Rungia (2000) emphasised
the importance of brand in ascertaining competence of asset
management companies, Shankar (1936) suggesigd that for
penetraling muinal fund culture deep in to society asset
management companies have towork and steer the consumer
product distribution model. Raja Rajan (1997) underlined
segmentation of investors and mutual fund products to
increase popularity of mutual funds.

Objectives of Study _

1 ]To study the investment pattern of Indicn Investor. :

2‘ To find out the awareness level of investors regarding
tual funds.

3 1'il'::uﬁnd the type of scheme of mutual fund preferred by
4 i';;vieijltgr;mt the importance of factors hke:liquid.ity. higher
l return, company reputation and other factors that

inﬂuer;ce investment decision of mutual fund h_clder.
5. Tofind out awareness level of investors regarding Monthly

Income Plan fund.

- | GJRA - GLOBAL JOURNAL FOR RESEARCH ANALYSIS % 69




SN No, 2277 - 8160 *

VOLUME-9, ISSUE-S, MAY -2020 * PRINT IS
6. To ascertain the most preferred factor for investing in MIP
fund.

Research Methodology

Investor's main objective is to sarn higher returns keeping in
mind the risk and liquidity factor. With this objective in mind,
an investor is looking out for various invesimen! avenues.
Mutual funds offer comparatively better returns and have less
risk as compared to direct investment in stock market. In this
resoarch paper, an attempt has been made to evaluate the
perception of investors regarding mutual fund investment with
special emphasis on Monthly Income Plan funcls.

A survey was conducted in Bangalore city during the period
June 2018 to September 2018. A sample of 150 individual
mutual fund investors were surveyed through a pre-tested
questionnaire. The investors were selected on the basis of
those who have made prior investment in mutual funds and
have some knowledge about the basic terminologies involved
with mutual funds. An attempt has been made to find out the
perception of investors regarding mutual fund investment and
to identify the factors considered to be important by the
investors before investing in any mutual fund. The awareness
level of investors regarding Monthly Income Plan funds and
their benefits is also studied.

Data Analysis
The data collected through the questionnaire is analysed
considering each factor and the analysis is presented below.

(o) Age profile of investors
| Age Profile of Investors : %
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From the above graph, we see that most of the investors belos
to the age group of 19 o 35 years followed by those belo:
to the age group of 36 to 50 years.

{b) Occupation Profile of Investor
Occupartion profile : %
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The monthly income profile of the investor reflects that
the investor belongs to the incoms level of Rs 70,00 (0]
above follwed by 33.3% of the investors balong 1o the ir
group of Rs 30,001 to Rs 40,000. ]
(e) Awareness of Benefits of investment in mutudl funds
AWARENEE?'OF BENEFITS OF MLF. %
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hmtorﬂ ar'egiving more importance to higher return, legs riak
reputation of the company before investing in any mutual

Frequency of investment decision
WHICH MLF. SCHEME YOU INVESTED
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Around 28% of the population make invesMentEecision once
inayear

e

(h) Type of Mutual Fund scheme invested
WHICH FACTOR OF MUTUAL FUND
ALLURE YOU MOST : % POPULATION
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(I) Which factor of mutual fund allure y&ﬁ most?

AWARENESS OF MONTHLY INCOME
PLAN %
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Diversification of portfolio and tax benefit are the main factors
of mutual fund that allure the investors.
(k) Bwareness of MIP Plan

PREFERRED REASON TO INVEST IN
MIP : % POPULATION
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‘of the population are aware of Monthly Income Plan of
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investing in MIP Fund,

(m) Proferrad MIP Fund
i Frequency of Invastment decision %
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HDFC MIP is the most preferred MIP fund followed by Reliance
MIE,

CONCLUSION

The study conducted shows that most of the investors are
aware of various schemes of mutual funds. The Mutual Fund
investors mainly belong to the age group from 19 years to 55
years and fall in the income group of s 30,000 to Rs 70,000
and above, Diversification of portfolio and tax benefit are the
main factors of mutual fund that allure the investors. Most of
the investora are aware of MIP Funds and the preferred reason
for investing in MIP fund is consistent returns given by these
funds.
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